The main objective of this study is to answer the following research question "Is there a relationship between corporate governance and dividend policy?" 1-The study tries to define the most important factors that determine corporate governance practices in Jordan.
2-The study also tries to find whether there is a relation between dividend policy and corporate governance at Jordanian firms.
The population of this study consists of the industrial and financial firms listed in Amman Stock Exchange (ASE)
The results indicate that Jordanian firms implement corporate governance practices and that dividend yield is a non-linearpositive concave function of the governance index,These results suggest that firms that have low governance structure mitigate the agency cost of free cash flows by restricting managers' control over firm cash flows and diverting these cash flows to shareholders as dividends when the information asymmetry is high at weak governance levels. In contrast, when the governance structure is strong, the information asymmetry between the governance body and the manager is lower.
